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[The Office of Naval Intelligence, 5ND, in Report No. 39-C-53, furnished the
follewing ivformation to CIA for IAC dissemiration 1n accordance with paragraph 3c
of NSCID #7.7

1. At the entrance to the harbor channel, a pilot who spoke excellent Bnglish
and eppeared to be quits intelligent as well as competent, boarded our ship.
de was accoupanied by a Chinese Intelligence Agent or "Commissar" who closely
obrerved the pilot, listened to each cummand and instruction 8iven the pililot,
and steyed very closs to the pilot during the ship's entrance. The agent fre-
quently checked tu determine whether or not the ship was following prescribed
courses. After the ship was berthed at Pier 2, Berth 12, as shown on H O Chart
#5537, Dairen Ko., all radicws, blnoculars, 'sextants, cameras and publications
were sealed, and & caretul scarch was made for stowaways. During the visit,
crew members. hever over five at oue time, ‘were granted liberty from 0930 to
1900 but those on liberty were restricted to the main street and constantly
under surveidllance. The pler where our ship wes docked wae partially covered
with passensor waiting rooms, ticket booths, customs and businese offices. The
ehip's storeo and supplies were available through the governmert's chandler,
prices were r<asonable, and rresh stores were purchased including green goods
and standar? .upplies vaot no fuel. The port racilities included hammerhead
cranes of suffliclent size and load-carrying capacities to handle small locomo-

tives. The breakwater jetties were completed and no conatruction or repairs
were noted. '

2. T observed several vessels while 1in the port including the SS Koscuisco, a Polish
ship unloadiag small locomotives about the size of switch engines. This vessel
was romerly German-owned and 1a now cutfitted to carry passengers. T observed
a ship estimated about six to seven thousand tons berthed at the end of Pier 2
fully loaded athwartships with whai I believed were fairly new "invasi.a barges"
about 50 to GO feet long of metal construction with pointed not flat bows. I
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balieve theee craf't reaamble +the 1LCVP #114»6 a8 shown in the Far Eastern
Sighting Guide ONY-F~31 I'E with the exception that the bows were broadly
pointed. I aaw one barge resembling the above-described craft but of
wooden construction and ir poor condition. This single barge wae laid
up at Pler |1 and was flying the Nortk Korean flsg. I observed about 20
carge freighters which were in various stages of being refitted and were
located in drydocka and slips of the Hamacho River. These ships were all
8ix to Be_ven thousend tonsland eppeared to be in excellernt condition. I
noted & Sved.ish BLip, name unknown, discharging generdal cargo et either
the east gida of Pier 4 orlthe west side of Pier 3. BSome of the cargo
consisted of circular objects, seemingly heavy, wrapped in paper similar

to that used around e.utomobile tires, but I do not believe that these
articles were tires.
\

Eeach day befcween 1300 and 1k00 (1€T) two formations of four MIG-15 planea
each flew over Dairen on ERE course, but I observed no return flights.
Chinese oi‘f:ﬂci&ls came aboard with quantities of propaganda and publications .
among -which! vns one well~bound book containing numerous photographs ﬂhowing
gern wartare purportedly used by the United Nations. The photos showed germ
containers a.nd ingects whi ch vere also purportedly used by the UN. There
were other pioturea shoving \peace demonstrations in Esel Germeny.. I saw. .
Chinzee army officers in the port, no naval ratings, and no Boviet orricera."'
Unlike former Yesrs there was no western merchandise available and only
Aslatic gor*tls ware for sele.. The crew members made no purchases due to ex-
cessive pr J.cea , and the exchange rate of 48 thoucand yen to the UK pound.
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